Shriram Gold ETF Passive FOF
Key Risk Factors – For Factsheet
1. Gold Price Risk: The NAV of the Scheme will move with the domestic price of gold. The performance of gold depends on factors including interest rates, inflation, taxes and duties, global trade, supply and demand, industrial demand and demand from central banks as a currency hedge.
1. Dual Expense Risk: Investors bear the recurring expenses of the Scheme in addition to the expenses of the underlying Gold ETFs. Returns may therefore be materially impacted and may at times be lower than those obtained by investing directly in the underlying schemes.
1. Non-uniform Expense Risk: As expenses charged depend on the structure of the underlying schemes, the Scheme may have non-uniform charging of expenses over a period of time.
1. Underlying Scheme Risk: The scheme specific risk factors of the underlying Gold ETFs become applicable to the Scheme. The Scheme's returns may differ from those of the underlying schemes due to total expense ratio, cash drag, timing and pricing differences between subscription/redemption in the Scheme and the underlying schemes, and operational and transactional reasons.
1. Market Price vs NAV Risk: The Scheme may invest in the underlying ETFs through the stock exchange, where the market price of the ETF units may differ from their Indicative NAV (iNAV)/NAV. This may affect the performance of the Scheme.
1. Liquidity Risk: Subscriptions and redemptions in the Scheme depend on the liquidity of the underlying schemes. Illiquidity of the underlying schemes may affect the performance of the Scheme.
1. Tracking Error Risk: The Scheme's returns may deviate from the benchmark (Domestic Price of Physical Gold) due to expenses, cash held to meet redemptions, temporary trading halts due to circuit filters and regulatory restrictions. There is no assurance that the Scheme will achieve any particular level of tracking error.
1. Limited Portfolio Disclosure: Portfolio disclosures of the Scheme will be limited to particulars of the underlying schemes invested in; investors may not obtain specific details of the investments of the underlying schemes.
1. Debt and Money Market Risk: To the extent invested in debt and money market instruments (up to 5%), the Scheme is exposed to interest rate, credit, liquidity and reinvestment risks.

